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Monthly Highlights 
· Economic Growth. Canadian real gross domestic product (GDP) grew by 0.6 per cent in June, as the economy showed 

signs of recovering from the temporary supply disruptions in the oil sector related to the wildfires in Fort McMurray. The 
Bank of Canada expects June GDP gains to spur substantial growth in the second half of 2016. 

· Inflation. Canada’s inflation rate rose by 1.3 per cent in the 12 months to July 2016, matching the Bank of Canada’s 
expectation of less than 2 per cent inflation until 2017. Consequently, at its September meeting, the Bank continued its 
accommodative monetary policy and maintained the key interest rate at 0.5 per cent. 

· Labour Market. Ottawa’s labour market added 2,500 jobs in July, posting the sixth consecutive monthly jobs increase. 
Local employment has grown by 16,300 jobs since July 2015 driving the unemployment rate down to 6.3 per cent this July. 

· Real Estate. 1,491 properties were sold in Ottawa during July 2016. While the numbers are down from the high-water 
mark in June, July sales still exceeded July 2015 sales and the five-year average for July sales. 

· Construction. In June 2016, Ottawa issued $214.9 million in building permits (+12.4 per cent year-over-year). In the first 
half of 2016, there was a total of $1.328 billion in building permits issued in Ottawa, outpacing the same period in 2015 by 
29.3 per cent. 

New and Noteworthy 
· On August 22, Ottawa opened its newest luxury boutique hotel: the Andaz Hotel. Located in the ByWard Market, the 200-

room hotel is the first Andaz-branded hotel in Canada and one of only 13 Andaz hotels located in world-class cities such as 
London, New York, Shanghai, and Tokyo. The project is another exciting addition to the ByWard Market. 

· The 2016 Canada Army Run took place in Ottawa on September 18. The event has become the fastest-growing run in 
Canada with 25,000 participants at last year’s event. The Canada Army Run also provides an opportunity to support two 
military charities: Soldier On and the Military Families Fund. 

· All eyes will be on Ottawa later this month as the world media provides coverage for the One Young World 2016 Summit. 
From September 28 to October 1, Ottawa will be hosting the pre-eminent global summit for young leaders, which is 
expected to have a $2 million economic impact on the city. For an agenda of the event and a list of speakers, click here. 

https://ottawa.andaz.hyatt.com/en/hotel/home.html
http://armyrun.ca/
https://www.oneyoungworld.com/summit-2016?gclid=Cj0KEQjw57W9BRDM9_a-2vWJ68EBEiQAwPNFK1T_Dfv4v9yMziERlpUzdx5ohhdGIIxyVEb3VUej_vwaAgr28P8HAQ
https://www.oneyoungworld.com/summit-2016/agenda-2016
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The Economy 
According to Statistics Canada, Canadian real gross domestic 
product (GDP) fell by an annualized 1.6 per cent in Q2 2016 – the 
lowest quarterly economic output since the 2008-2009 recession. 
The decline was anticipated by economists in recent months, as 
the Bank of Canada (BoC) had largely attributed muted GDP to 
temporary supply disruptions in the oil sector related to the 
wildfires in Fort McMurray. More recently, however, GDP rose 0.6 
per cent in June 2016 – fully reversing the 0.6 drop in May and 
expanding 1.1 per cent year-over-year. The gain was led by the 
mining, quarrying, and oil and gas extraction industry, which 
rebounded by 3.6 per cent in June compared to the previous 
month. The turnaround in June GDP provides a solid springboard 
for the third quarter as the BoC projects substantial growth in the 
second half of the year. 

At its meeting in September 2016, the BoC announced it would 
maintain the key interest rate at 0.5 per cent. The BoC’s decision 
was in response to slowed global growth in the first half of 2016 
and a weaker than expected US economy in the second quarter.  
Continuing a policy of easy access to credit is intended to drive 
growth by supporting federal infrastructure spending and private 
consumption, which should receive an additional lift from the 
recently restructured Canada Child Benefit payments. 

In terms of prices, Canada’s Consumer Price Index (CPI) increased 
1.3 per cent in the 12 months to July 2016 – matching the BoC’s 
expectation of sub-2 per cent inflation through 2016. Locally, 
Ottawa’s CPI rose 0.9 per cent in the past year – slipping just 
below the BoC’s inflation target range of 1 to 3 per cent. 

Source: Statist ics Canada Gross Domestic Product results for  Canada 
for June 2016 and Consumer Pr ice Index results for Canada and for the 
Ontario port ion of the Ottawa-Gatineau CMA for July 2016. Other 
sources c ited in this section include the Conference Board of Canada’s 
The Canadian Economic Month at a Glance (September 9, 2016), and 
the Bank of Canada’s most recent Press Release on September 7, 2016.

Labour Market 
After three months of little change, Canadian employment declined 
by 0.2 per cent in July 2016 – losing 31,200 jobs and causing the 
unemployment rate to tick up from 6.8 to 6.9 per cent. From a 
longer term view, however, the economy has added 71,400 jobs 
since July 2015 (+0.4 per cent on a year-over-year basis). 
Perhaps more notably, a shift towards shorter term work was 
apparent in July 2016, as a loss of 71,400 full-time positions from 
June to July coincided with an increase of 40,200 part-time jobs. 

Meanwhile in Ottawa, the economy added 2,500 jobs in July 2016, 
representing the sixth consecutive monthly increase. Since July of 
last year, local employment has grown by 3.1 per cent (+16,300 
jobs). These cumulative gains have driven the unemployment rate
down to its lowest level of 2016 as the rate retreated to 6.3 per 
cent in July, down from 6.7 per cent the previous month. 

Figure 1 –Employment (000s) in Ottawa CMA, 2015-2016 

Examining Ottawa’s labour trends by industry, health care and 
social assistance (+10,900 jobs) and educational services 
(+7,500) outpaced other industries in the 12 months to July 2016. 
In contrast, the construction industry (-13,300 jobs) continued its 
year-over-year decline in July, as did accommodation and food 
services (-6,600 jobs). 

Source: Statist ics Canada’s Labour Force Survey results for Canada 
and the Ontario port ion of the Ottawa-Gatineau CMA for July 2016 
(custom data extract ion, three-month moving average, seasonal ly 
adjusted).
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“Nearly all sectors of the economy 
experienced positive growth...There are still 
economic crosswinds that could blow the 
economy off course”  
– The Conference Board of Canada 
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Real Estate 
Ottawa housing starts totalled 411 units in July 2016, down from 
525 units the previous month. Examining the monthly data by 
dwelling type: single (-94 units) and row (-81 units) dwellings 
experienced reductions, whereas semi (+6) and apartment (+55) 
dwellings posted monthly gains. Overall, July saw fewer housing 
starts (-24 units) than July 2015, marking the second consecutive 
month of year-over-year declines. 

In the resale market, Ottawa real estate agents sold 1,491 
properties in July 2016. While July sales fell short of June’s record-
breaking numbers (1,985 units sold), the Ottawa Real Estate 
Board (OREB) provides context by indicating that “we are seeing 
the typical summer slowdown” and that “the number of active 
listings at the end of July 2016 is down about 15 per cent 
compared to July 2015”. Despite the softened market conditions, 
sales this July increased by 4.3 per cent compared with July 2015 
(1,430 units sold), and exceeded the five-year average for July 
sales (1,413 units) by 5.5 per cent. 

Looking at affordability, the average price for a property on the 
resale market in Ottawa was $372,819 in July 2016 – decreasing 
1.1 per cent from June, but remaining 1.2 per cent above the July 
2015 price. Meanwhile, the average sale price for a newly-built 
home rose 1.4 per cent month-over-month to $514,707 in July 
2016 – sitting 0.3 per cent below the previous year’s price. 

On the commercial front, office vacancy rates in Ottawa edged up 
from 12.2 per cent in Q1 2016 to 12.4 per cent in Q2 2016 
(unchanged from Q2 2015). With Ottawa’s GDP expected to grow 
by 2.1 per cent in 2017, the Conference Board of Canada predicts 
that vacancy rates should gradually decrease. 

Source: New housing data from CMHC, “Starts and Completions 
Survey”, and “Market Absorption Survey” results for  the Ontario 
portion of the Ottawa-Gatineau CMA for July 2016. Resale market data 
from OREB’s news release on July 2016 sales figures (August 5, 2016). 
Coll iers International,  Ottawa Office Report,  Second Quarter 2016.

Construction 
According to Statistics Canada, in June 2016, Ottawa issued a total 
of $214.9 million in building permits, resulting in a 3.8 per cent 
increase from May and a 12.4 per cent rise from June 2015. In 
addition to posting the fifth consecutive monthly year-over-year 
rise in building permits, June brought the year-to-date total of 
permits issued to $1.328 billion. Further, permits issued in the first 
half of 2016 outpaced the same period of last year by 29.3 per 
cent. 

Figure 2 – Building Permits (000s) in Ottawa CMA, 2015-2016 

More granularly, the permits issued in June included $122.0 million 
in residential permits (down 0.7 per cent from June 2015) and 
$92.9 million in non-residential permits (up 35.9 per cent from 
June 2015). Examining the non-residential permits more closely 
reveals that industrial building permits, which totalled $98.7 
million in the first five months of 2016, experienced a pronounced 
slowdown in June, with only $458,000 in permits being issued for 
industrial projects – the lowest monthly amount since March 2015. 
The curtailing of industrial construction was offset by strong 
commercial building activity, which generated $78.6 million in 
permits in June (up 86.6 per cent from June 2015).

Source: Statist ics Canada, Building Permits Survey results for  the 
Ontario port ion of the Ottawa-Gatineau CMA for June 2016 (seasonally 
adjusted). P lease note that these f igures may di f fer  from City of 
Ottawa data on this topic. The data from Stat ist ics Canada al low for 
compar ison to provincial  and nat ional  figures.  
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“Sales [in the resale market] continue to 
outpace 2015 numbers both in monthly and 
year-to-date comparisons.”  
– Ottawa Real Estate Board 
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Tables: Monthly Key Economic Indicators for Ottawa 
Economy 
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Indicator July 2015 June 2016 July 2016 Change from last 
period 

Year-over-year 
change 12-month trend 

Inflation Rate (%) 1.4 1.1 0.9 -0.2 -0.5 Down 
Avg. Weekly Earnings ($) 1,037 1,095 1,094 -1 57 Up 

Labour Market 

Indicator July 2015 June 2016 July 2016 Change from last 
period 

Year-over-year 
change 12-month trend 

Labour force (‘000)  564.2 582.6 582.8 0.2 18.6 Up 
  Employed (‘000) 529.7 543.5 546.0 2.5 16.3 Up 
  Unemployed (‘000) 34.6 39.0 36.8 -2.2 2.2 Up 
Unemployment rate (%) 6.1 6.7 6.3 -0.4 0.2 Up 
Participation rate (%) 68.4 69.8 69.7 -0.2 1.3 Up 

Real Estate 

Indicator July 2015 June 2016 July 2016 Change from last 
period 

Year-over-year 
change 12-month trend 

Monthly starts (total # units) 435 525 411 -114 -24 Down 
Average price - new homes ($) 516,305 507,451 514,707 7,256 -1,598 Down 
Average price - resale market ($) 368,522 376,959 372,819 -4,140 4,297 Up 

Construction 

Indicator June 2015 May 2016 June 2016 Change from last 
period 

Year-over-year 
change 12-month trend 

Residential permits ($'000) 122,843 109,967 122,002 12,035 -841 Down 
Non-Residential permits ($000) 68,329 96,927 92,853 -4,074 24,524 Up 
  Industrial ($000) 2,781 22,408 458 -21,950 -2,323 Down 
  Commercial ($000)   42,149 67,200 78,646 11,446 36,497 Up 
  Institutional/Gov’t ($000) 23,399 7,319 13,749 6,430 -9,650 Down 

For more information:  
Daniel Pasian, Economic Development Branch | Daniel.Pasian@ottawa.ca | 613-580-2424, ext. 41299. 
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